


Finalyse

A fresh take on
risk and valuation

Qur purpose

Our aim is to support our clients incorporating changes and
innovations in valuation, risk and compliance. We share the
ambition to contribute to a sustainable and resilient financial
system. Facing these extraordinary challenges is what drives
us every day.

Regulatory Brief

The RegBrief provides a catalogue of policy updates impacting
the financial industry. Emphasis is made on risk management,
reporting and disclosure. It further covers legislation on gov-
ernance, accounting and trading, as well as information on the
current business environment.

Note: The Cross-Sector chapter includes regulatory updates
that may affect multiple industries.

Data: 1 October 2024 - 31 December 2024
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AIFMD

AMA

AML

AT1

BCBS

BIS

BMR

BRRD

CCP

CET1

CFR

CMU

Council

CPMI

CRA

CRD

CRR

CsD

CTP

CVA

DGS

DPM

EBA

ECAI

Abbreviations

Alternative Investment Fund Managers
Directive

Advanced Measurement Approach
Anti-Money Laundering

Additional Tier 1

Basel Committee on Banking Supervision
Bank of International Settlements
Benchmarks Regulation

Bank Recovery and Resolution Directive
Central Counterparty

Common Equity Tier 1

Core Funding Ratio

Capital Markets Union

Council of the European Union

Committee on Payments & Market
Infrastructures

Credit Rating Agencies (Regulation)
Capital Requirements Directive
Capital Requirements Regulation
Central Securities Depository
Consolidated Tape Provider

Credit Valuation Adjustment
Deposit Guarantee Scheme

Data Point Model

European Banking Authority

External Credit Assessment Institution

ECB

ECL

EDIS

EEA

EEAP

EFTA

EIOPA

ELTIF

EMIR

ESMA

ESRB

EU

EuSEF

EuVECA

FINREP

FICOD

FRTB

FSB

FX

GAAP

G-SIB

G-SlI

IAS

IASB

European Central Bank

Expected Credit Loss

European Deposit Insurance Scheme
European Economic Area

European Electronic Access Point
European Free Trade Association

European Insurance & Occupational
Pensions Authority

European Long-Term Investment Fund

European Markets Infrastructure
Regulation

European Securities & Markets Authority
European Systemic Risk Board

European Union

European Social Entrepreneurship Fund
European Venture Capital Fund

Financial Reporting

Financial Conglomerates Directive
Fundamental Review of the Trading Book
Financial Stability Board

Foreign Exchange

Generally Accepted Accounting Principles
Global Systemically Important Bank
Global Systemically Important Institution
International Accounting Standards

International Accounting Standards Board

IBIP

ICAAP

IDD

IFRS

ILAAP

IORP

IOSCO

IRB

IRRBB

ITS

JCESA

KID

LCR

LEI

LGD

LR

LSI

MCD

MiFID

MiFIR

MMF

MS

Abbreviations

Insurance-Based Investment Product

Internal Capital Adequacy Assessment-
Process

Insurance Distribution Directive

International Financial Reporting Stand-
ards

Internal Liquidity Adequacy Assessment
Process

Institutions for Occupational Retirement
Provision (Directive)

International Organisation of Securities
Commissions

Internal Rating Based Approach
Interest Rate Risk in the Banking Book
Implementing Technical Standards

Joint Committee of European Supervisory
Authorities

Key Information Document

Liquidity Coverage Ratio

Legal Entity Identifier

Loss Given Default

Leverage Ratio

Less Significant Institution

Mortgage Credit Directive

Markets in Financial Instruments Directive

Markets in Financial Instruments
Regulation

Money Market Fund

Member States

NCA
NPL
NSFR
osll
PAD
Parl
PD

PRIIPs

PSD

REFIT

RTS
RWA
SFT(R)
Sl
SMA
SREP
SRM
SSM

STC

TLAC
TR

UCITS

UPI

UTI

National Competent Authority
Non-Performing Loan

Net Stable Funding Ratio

Other Systemically Important Institution
Payment Accounts Directive

European Parliament

Probability of Default

Packaged Retail and Insurance-Based
Investment Products (Regulation)

Payment Services Directive

Regulatory Fitness & Performance
Programme

Regulatory Technical Standards
Risk-Weighted Asset

Securities Financing Transaction (Regulation)
Systematic Internaliser

Standardized Measurement Approach
Supervisory Review & Evaluation Process
Single Resolution Mechanism

Single Supervisory Mechanism

Simple, Transparent & Comparable
(Securitisation)

Total-Loss Absorbing Capacity
Trade Repository

Undertakings for Collective Investment
in Transferable Securities

Unique Product Identifier

Unique Transaction ldentifier



Institutional Framework

GLOBAL BANK FOR INTERNATIONAL SETTLEMENT (BIS)

BaseL CoMMITTEE ON BANKING SupervisioN (BCBS) (IFRS)

FSB | IAIS |10sco|| IASB

v vV ¥

EUROPEAN COMMISSION
DG FISMA JCESA ECB
EBA SSM
ESMA SRB
EIOPA
ESRB
CounciIL PARLIAMENT
ECOFIN ECON
NATIONAL NATIONAL GOVERNMENT NATIONAL SUPERVISOR

\ \

FINANCIAL SERVICES INDUSTRY

The international organisations on the top row set global standards for their respective members. These
global norms are not binding, but have to be further translated in national (European) legislation.

European legislation is proposed by the Commission and, after political negotiations, voted in the Europe-
an Parliament and the Council of Ministers. Adopted regulations and decisions are directly applicable to EU
member states, while directives have to be translated into national law before they apply.
The technical details are fine-tuned by the supervisory authorities: EBA, ESMA and EIOPA.

Finally, where necessary, national governments and supervisors translate and supplement the international
and European policies for the domestic market.

2025 Q1

CRR

Regulation

Most of CRR 3 provisions are
intended to come into force
Application date: 1 Jan 2025

Basel

Standards

Prudential treatment
of banks' exposures to
cryptoassets

Application date: 1 Jan 2025

CRD

Guidelines

On output floor and impact on
the SREP

Application date: 1 Jan 2025

ITS

ITS on joint decision process for
internal model applications
Document Release: tbd

Guidelines

GL to specify proportionate
diversification methods for
retail exposures

Document Release: tbd

2025 Q3

Stress Test

Results

EBA publication of the 2025
EU-wide stress test results
Document Release: July 2025

Reqgulatory Calendar

CRR

ITS

On joint decision process for
internal model applications
Document Release: tbd

RTS

On criteria that institutions
shall use to assign off-
balance-sheet items,
constraining factors for UCC
and notification process
Document Release: tbd

Guidelines

To specify proportionate
diversification methods for
retail definition

Document Release: tbd

SFDR

Report

Joint ESAs report under article
18 of the SFDR for voluntary
reporting standards

Document release: thd

IORP

Opinion

On the liquidity risk
management of IORPs
Document release: tbd

Insurance Supervision
Report

Annual Insurance Sector
overview report

Document release: tbd

2025 Q4

EMIR

Assessment

On the initial margin models
under EMIR

Document Release: tbd

2028 Q1

Basel

Standards

Basel IV capital floor
implementation end
postponed from 1 Jan 2027

Implementation deadline: 1 Jan 2028

CRR

Report

On the use of insurance in
the context of operational risk
and the availability and quality
of data when calculating their
own funds requirements for
operational risk

Document Release: tbd

2028 Q3

CRD

Guidelines

On monitoring operations

between the third-country
branches of the same head
undertaking

Document Release: tbd

CRR

Guidelines

On immateriality of size and
risk profile of exposures
Document Release: tbd
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STATUS

Explanatory Note & Legend

Regulatory updates include EU legislation, international standards and other relevant pub-
lications from the European authorities. They are gathered from official publications and
institutions’ official communication channels.

Updates are labelled with a symbol which indicates the status of the regulation at the time
of publication:

._O_O Consultation: The first circle is filled when an official draft is open for
public consultation.

O—.—O Pending: The second circle is filled when a final proposal needs to be
adopted by a vote or non-objection.

O—O—. Effective: The third circle is filled when a regulation is final and adopt-
ed. There might be a certain delay until it applies.

Q Informative: This symbol indicates purely informative documents, such
as briefings and reports.

Click on these links

fo open the originat | _|imate Risk
EIOPA (Consultation Paper)

Prudential treatment of Sustainability Risks

The EIOPA has initiated a consultation on the pru-
dential treatment of sustainability risks, marking
the second phase of its approach under the Sol-
vency |l Directive. This directive mandates EIOPA
to evaluate whether a specialized prudential treat-
ment for assets or activities linked to environmen-
tal or social objectives is justified. The consultation
aims to assess the potential for dedicated pruden-
tial treatment in response to risks associated with
environmental and social factors.

Release date: 2023-12-13
Consultation End:2024-03-24

eiopa.europa.eu ._O_O

Trending Topics

1. BankING Package - CRR3/CRD 6

The banking institutions are getting ready for the implementation of CRR 3 and CRD VI,
which were adopted and published on 31st May 2024. The updated banking package is
set to come into force in 2025 with a few exceptions.

In particular, the rules for calculating banks own funds requirements for market risk will
only take effect from January 2026, aligning with timelines in jurisdictions such as the
US and the UK. Until then, the current market risk provisions under CRR 2 will remain
applicable.

The publication of the finalised texts provides banks with much-needed clarity on the
requlatory framework, enabling them to proceed with implementation. At the same
time, certain aspects remain subject to further specification through technical standards,
which will address unresolved details and enhance practical guidance. While the timeline
remains challenging—particularly in areas such as reporting—the finalised framework
and forthcoming technical standards together establish a robust foundation for compli-
ance ahead of the 2025 and 2026 deadlines.

2. SUSTAINABILITY AND CLIMATE Risk

The regulatory landscape for climate risk management has evolved rapidly, with major
frameworks like the Corporate Sustainability Reporting Directive (CSRD), updated Europe-
an Banking Authority (EBA) Pillar 3 requirements, and ECB guidelines shaping the future of
risk management for financial institutions. These measures underscore the recognition of
climate risk as a core financial stability issue, requiring immediate and robust action.
Effective in 2024, the CSRD mandates broader sustainability disclosures, requiring banks to
report on climate-related risks across their value chains. This aligns with the EU Taxonomy
and incorporates stringent ESG criteria.

The ECB has strengthened its supervisory expectations, requiring alignment with enhanced
Pillar 3, including stress testing, scenario analysis, and climate risk integration into govern-
ance, ICAAP, ILAAP and risk frameworks. Similarly, the EBA emphasizes ESG risk integration
and materiality assessments aligned with EU Taxonomy standards.

With 2025 fast approaching, institutions must accelerate efforts to meet these regulatory
demands and fortify resilience amid growing environmental and regulatory pressures.

3. ECB Guipe oN Risk DATA AGGREGATION AND Risk REPORTING

In 2016 ECB launched a thematic review on effec-
tive Risk Data Aggregation and Risk Reporting (RDARR).
The results of the assessment showed the sample of institutions had not fol-
lowed fully the guidelines set by BCBS239 principles. In fact as of 2023 ECB
has concluded that no substantial or timely progresses have been made to ful-
ly adhere to BCBS239 and achieve high standards within RDARR areas
Published in May 2024, The ECB Guide provides a clear list of 7 areas an institution should
target their multi-year roadmaps to achieve an effective RDARR; from Data Management
Bodies, Data Governance Framework and its scope, Integrated Data Architecture, Data
Quality Management to Timeliness of reporting and effective implementation program.


https://www.eiopa.europa.eu/system/files/2023-12/Consultation%20Paper%20on%20the%20Prudential%20Treatment%20of%20Sustainability%20Risks.pdf

Recent articles

1. Process Automation in Insurance Series #1 : Workflow optimisa-
tion with automated process mapping

Written by Bence Zaupper, Managing Consultant,
and Sean Burke, Senior Consultant

2. SCR Target Ratios — Eight Considerations for (Re)lnsurers

Written by Gary Stakem, Principal Consultant
Peer Reviewed by Francis Furey, Principal Consultant

3. Liquidity Risk Management Planning Under the Solvency li
Amendments: Key Actions for Compliance

Written by Jérémie Sarfati, Consultant.

Reviewed by Francis Furey, Principal Consultant

4. Empowering Valuation with Machine Learning: Tackling Complex
Derivatives Classification

Written by Boris Makara, Consultant.

Discover more articles on our page.
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https://www.finalyse.com/blog/workflow-optimisation-with-automated-process-mapping
https://www.finalyse.com/blog/workflow-optimisation-with-automated-process-mapping
https://www.linkedin.com/in/zaupperbence/
https://www.linkedin.com/in/se%C3%A1n-burke-85a49859/
https://www.finalyse.com/blog/scr-target-ratios-eight-considerations-for-reinsurers
https://www.linkedin.com/in/gary-stakem/
https://www.linkedin.com/in/francis-furey-2ba8169b/
https://www.finalyse.com/blog/liquidity-risk-management-planning-under-the-solvency-ii-amendments-key-actions-for-compliance
https://www.finalyse.com/blog/liquidity-risk-management-planning-under-the-solvency-ii-amendments-key-actions-for-compliance
https://www.linkedin.com/in/j%C3%A9r%C3%A9mie-sarfati-954a82116/
https://www.linkedin.com/in/francis-furey-2ba8169b/
https://www.finalyse.com/blog/empowering-valuation-with-machine-learning-tackling-complex-derivatives-classification
https://www.finalyse.com/blog/empowering-valuation-with-machine-learning-tackling-complex-derivatives-classification
https://www.linkedin.com/in/boris-makara-88025215a/
https://www.finalyse.com/blog
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Banking Reqgulatory Timeline

2025 Q1

CRR

Regulation

Most of CRR 3 provisions are
intended to come into force
Application date: 1 Jan 2025

Guidelines

Updates to regulatory products,
additional supervisory guidance,
and implementation of the EBA
Heatmap action plan for IRRBB

Document Release: tbd

RTS
2024 benchmarking report on
IRB models

Document Release: tbd

RTS

RTS to define the term
‘equivalent legal mechanism’
ensuring timely completion of
property under construction
Document Release: tbd

Report

2024 Benchmarking Report on
Market Risk models

Document Release: tbd

RTS
On CVA for SFTs

Document Release: tbd

RTS

On the calculation and
aggregation of Crypto-Exposure
values

Document Release: tbd

RTS

On the elements to calculate the
Bl components

Document Release: tbd

Covered Bonds Directive
Q&As

QG&A on credit risk, large
exposures, and securitisation and
covered bonds

Document Release: tbd

CRD

Guidelines

Final Guidelines on ESG Risk
Management

Document Release: tbd

Basel

Standards

Prudential treatment of banks'
exposures to cryptoassets
Application date: 1 Jan 2025

2025 Q2

CRR

Report

Joint Committee spring risk
report

Document Release: tbd

Report
Risk Assessment report
Document Release: tbd

CRD

Guidelines

On output floor and impact on
the SREP

Application date: 1 Jan 2025

ITS

ITS on joint decision process for
internal model applications
Document Release: tbd

Guidelines

GL to specify proportionate
diversification methods for retail
exposures

Document Release: tbd

Guidelines

GL specifying the methodology
institutions shall apply to
estimate IRB-CCF

Document Release: tbd

RTS

Establishing a risk taxonomy of
OpRisk loss events

Document Release: tbd

14

RTS
On the adjustments to the loss
Data Set

Document Release: tbd

RTS

On the calculation of
aggregated losses
Document Release: tbd

2025 Q3

Stress Test

Results

EBA publication of the 2025
EU-wide stress test results
Document Release: July 2025

Guidelines

On Institutions climate scenario
analysis and Stress test
Document Release: tbd

Guidelines

On supervisory climate Stress
test

Document Release: tbd

CRR

ITS

On joint decision process for
internal model applications
Document Release: tbd

RTS

On criteria that institutions shall
use to assign off-balance-sheet
items, constraining factors for
UCC and notification process
Document Release: tbd

Guidelines

To specify proportionate
diversification methods for
retail definition

Document Release: tbd

RTS

Specifying the term “equivalent
legal mechanism” in place to
ensure that the property under
construction will be finished
within a reasonable time frame
Document Release: tbd

Banking Regulatory Timeline

Guidelines

Specifying the terms ‘substantial
cash deposits’, ‘appropriate
amount of obligor-contributed
equity’ and ‘significant portion of
total contracts’

Document Release: tbd

Guidelines

On the definition of default, in
particular for diminished financial
obligation

Document Release: tbd

RTS

On the specification of long and
short positions

Document Release: tbd

RTS

On supervisory delta for
commodity prices
Document Release: tbd

RTS
On FX and commodity risk in the
banking book

Document Release: tbd

RTS
On risk factor modellability
Document Release: tbd

RTS
On profit and loss attribution
Document Release: tbd

RTS
On Crypto

Document Release: tbd

RTS

On disclosure requirements/
disclosure formats and
instructions

Document Release: tbd

ITS

Specifying uniform disclosure
formats for ESG risks
Document Release: tbd

Report

On the completeness and
appropriateness of the relevant
CRR definitions and provisions on
consolidation

Document Release: tbd

Report

On the appropriate calibration
of risk parameters applicable to
specialised lending exposures
under the IRB

Document Release: tbd

RTS

On criteria for high quality
project finance specialised
lending exposures
Document Release: tbd

Report

Joint Committee autumn risk
report

Document Release: tbd

ITS

On supervisory reporting for ESG
risks

Document Release: tbd

ITS

On disclosure requirements-
Implementation of CRR3/CRD6
changes in Pillar 3 framework
Document Release: tbd

CRD

Guidelines

On specific publication
requirements

Document Release: tbd

Report

On whether any financial sector
entity in addition to credit
institutions should be exempted
from the requirement to establish
a branch for the provision of
banking services by third-country
undertakings

Document Release: tbd

Guidelines

On artificial cash flow and
discount rate

Document Release: thd
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Securitisation Regulation
Report

JC Report on Securitisation
Framework under 44 of SECR

Document Release: tbd

RTS
On data inputs
Document Release:tbd

BRRD

Report

RTS on Resolution planning
Document Release: tbd

SFDR

Report

2025 Report under article 18
SFDR

Document Release: tbd

Report

On effective riskiness,
framework modifications,
and their impact on financial
stability and bank lending

Document Release: tbd

2025 Q4

CRR

Guidelines

On effective riskiness,
additional modifications to
the framework and effects
on financial stability and bank
lending

Document Release: tbd

RTS
On Structural FX
Document Release: tbd

RTS
On the exclusion of Losses
Document Release: tbd

RTS

On the Risk Management
Framework

Document Release: tbd



Banking Regulatory Timeline

RTS
On the Materiality of extensions
and changes for the SA-CVA

Document Release: tbd

RTS
On the assessment methodology
for SA-CVA

Document Release: tbd

RTS
On the assessment methodology
for the FRTB-SA

Document Release: tbd

2026 Q1

CRR

RTS

Specifying types of factors to be
considered for risk weights for
exposures secured by mortgages
on immovable property

Document Release: tbd

RTS

Specifying the conditions for
assessing the materiality of the
use of an existing rating system
for other additional exposures and
changes to rating systems under
the IRB approach

Document Release: tbd

Guidelines

On artificial cash flow and
discount rate

Document Release: tbhd

RTS
On data inputs of Market Risk

Document Release: tbd

RTS

On the elements to calculate the
business indicator components
Document Release: tbd

ITS
On mapping BIC components to
FINREP

Document Release: tbd

RTS
On adjustments of the BIC
Document Release: tbd

RTS

Establishing a risk taxonomy of
operational risk loss events
Document Release: tbd

CRD

ITS

Templates for IPU monitoring
threshold

Document Release: tbd

RTS

On the minimum information to
be provided for assessing QHs
Document Release: tbd

RTS
On booking arrangements TCBs
Document Release: tbd

ITS
On minimum common reporting
of TCBs

Document Release: tbd

ITS

On mechanisms of cooperation
and functioning of supervisory
colleges for thirdcountry
branches

Document Release: tbd

Guidelines

On minimum standards and
reference methodologies for
the identification, measurement,
management and monitoring of
ESG risks

Document Release: tbd

Guidelines

Joint guidelines on
methodologies for the stress
testing of ESG risks

Document Release: tbd
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2026 Q3

CRD

RTS

On the list of information to be
submitted by the proposed acquirer,
the assessment criteria and the
process for the assessment of the
acquisition of material holdings and
mergers

Document Release: tbd

ITS

On the cooperation between CAs for
the acquisition of material holdings
Document Release: tbd

Guidelines

Joint EBA ESMA GLs on the
assessment of the suitability of
members of the MB taking into
account the changes introduced re
the assessment of the MB and KFHs
both by institutions and CAs

Document Release: tbd

CRR

RTS

On the calculation of aggregated
losses above 750k and unduly
burdensome exemption
Document Release: tbd

RTS

Specifying the assessment
methodology for compliance with
the requirements to use the IRB
Document Release: tbd

RTS

On the categorisation to PF, OF and
CF, and the determination of IPRE
Document Release: tbd

RTS

On how to take into account the
factors when assigning risk weights
to specialised lending exposures
Document Release: tbd

Banking Regulatory Timeline

RTS

On the methodologies to
assess the integrity of the
assignment process and the
reqular and independent
assessment of risks
Document Release: tbd

RTS

Specifying the methodology of
an institution for estimating PD
under Article 143

Document Release: tbd

Report

On the appropriate calibration
of risk parameters applicable
to specialised lending
exposures under the IRB
Document Release: tbd

Report

On the recognition of capped
or floored unfunded credit
protection

Document Release: tbd

Report

On the impact of the new
framework for securities
financing transactions in terms
of capital requirements
Document Release: tbd

RTS
On structural FX for Market
Risk

Document Release: tbd

RTS

On conditions for not
counting overshootings
Document Release: tbd

RTS

On extraordinary
circumstances for prudent
valuation

Document Release: tbd

RTS
On SFTs for CVA risk

Document Release: tbd

Report

On the implementation of
international standards on own
funds requirements for market risk
in third countries

Document Release: tbd

2026 Q4

CRR

Guidelines

Specifying the methodology
institutions shall apply to estimate
IRB-CCF

Document Release: tbd

Report

To the Commission on the
consistency with the current
measurement of credit risk
Document Release: tbd

RTS
On the hypothetical portfolios of
ClUs in the trading book

Document Release: tbd

Report

On the prudential treatment of
securitisation transactions
including the application of the
output floor

Document Release: tbd

2027 Q1

CRD

Guidelines

On internal governance of third-
country branches

Document Release: tbd

CRR

Report

On haircut floors for SFTs
Document Release: tbd

RTS
On the exclusion of losses
Document Release: tbd
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RTS

On the adjustments to the loss
dataset

Document Release: tbd

RTS

On the risk management
framework

Document Release: tbd

Guidelines

On the application of aggregate
limits or tighter individual limits
to exposures to shadow banking
entities

Document Release: tbd

2027 Q3

CRR

RTS

On specifying further the
conditions and criteria for
assigning exposures to the IRB
exposure classes

Document Release: tbd

RTS

On the calculation of the risk-
weighted exposure amount
for dilution risk of purchased
receivables

Document Release: tbd

RTS
On comparable property
Document Release: tbd

Report

On the appropriate calibrations
of risk parameters associated
with leasing exposures under the
IRB approach

Document Release: tbd

RTS

On net short credit and equity
positions

Document Release: tbd

Guidelines

On exceptional circumstances
for the reclassification of a
position

Document Release: tbd



Banking Regulatory Timeline

RTS
On proxy spread

Document Release: tbd

RTS
On further technical elements
for regulatory CVA

Document Release: tbd

RTS

On instruments appropriate to
estimating PDs

Document Release: tbd

Report

On the feasibility of using
qualitative and quantitative
information

Document Release: tbd

2027 Q4

CRR

Report

On the appropriateness of
the treatment of exposures
secured by mortgages on
commercial property
Document Release: tbd

Report

Intermediary report on the
impact of the requirements on
agricultural financing

Document Release: tbd

Report

The contribution of
non-banking financial
intermediation to the Capital
Markets Union

Document Release: tbd

2028 Q1

BASEL

Standards

Basel IV capital floor
implementation end
postponed from 1 Jan 2027

Implementation deadline: 1 Jan 2028

CRR

Report

On the use of insurance in

the context of operational risk
and the availability and quality of
data when calculating their own
funds requirements for
operational risk

Document Release: tbd

2028 Q3

CRD

Guidelines

On monitoring operations

between the third-country
branches of the same head
undertaking

Document Release: thd

CRR

Guidelines

On immateriality of size and risk
profile of exposures

Document Release: tbd

RTS
On the assessment methodology
for the FRTB-SA

Document Release: tbd

RTS
On the materiality of extensions
and changes for the SA-CVA

Document Release: tbd

RTS
On the assessment methodology
for the SA-CVA

Document Release: tbd

2028 Q4

CRD

Report

On the use of the waiver as
envisaged in accordance with
paragraph 3a as well as on the
use of the power under point
1(b)(iii) of Article 4(1) of the CRR

Document Release: thd
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CRR

Report

On the results of monitoring
activity of specialised debt
restructurers

Document Release: thd

Report

On the use of the transitional
treatment and appropriateness
of risk weights for exposures
secured by residential property
Document Release: tbd

Report

On transitional arrangements for
unconditional cancellable
commitments

Document Release: tbd

2029 Q3

CRR

Report

On immateriality of size and risk
profile of exposures

Document Release: tbd

2029 Q4

CRD

Report

With ECB on the application of
paragraphs 1d to 1j and on their
efficiency in ensuring that the fit
and proper framework is fit for
purpose taking into account the
principle of proportionality
Document Release: tbd

CRR

Report

On the exemption from residual
risks for hedging positions
Document Release: tbd

Banking Regulatory Timeline

2030 Q4

CRR

Report

On the impact of the
requirements on agricultural
financing

Document Release: tbd

2031 Q4

CRR
Report
On operational risk ILDC

Document Release: tbd
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Supervision

SREP
ECB (Report)

2024 SREP Results

The ECB has published the 2024 SREP results
which show that the euro area banks maintained
strong capital and liquidity positions in 2024, ex-
ceeding regulatory requirements. However, the
weakening macroeconomic outlook and geopolit-
ical risks require more vigilance. The SREP resulted
in minimal changes to banks' scores and Pillar 2
requirements, with most scores remaining stable.
CET1 capital requirements increased slightly. The
ECB increased Pillar 2 add-ons for insufficiently
provisioned non-performing exposures and risky
leveraged loans for some banks, and significantly
increased the number of banks with leverage ratio
Pillar 2 requirements.

Release date: 2024-12-17
ecb.europa.eu Q

Supervision
BCBS (Report)

The 2023 Banking Turmoil and Liquidity Risk

The BCBS has published a report updating the G20
on its analysis of the 2023 banking turmoil. The
report focuses on liquidity risk dynamics observed
during the crisis, building on a previous report from
October 2023. It examines liquidity outflows expe-
rienced by distressed banks, assesses liquidity risk
factors not covered by the Basel lllI's LCR, analyses
the accounting and valuation of liquid assets used
to meet the LCR, and explores potential barriers to
banks using their liquidity buffers. The report also
evaluates the effectiveness of supervisory moni-
toring tools and stress indicators.

Release date: 2024-10-11
publ/d582 Q

20

Supervision
BCBS (Report)

Implementing a Positive Neutral Countercyclical
Capital Buffer

The BCBS has published a report examining prac-
tices in implementing a positive neutral counter-
cyclical capital buffer. First detailed in a report in
2017, the CCyB framework provides flexibility for
jurisdictions to adapt policies when risks are nei-
ther subdued nor elevated. The new report builds
on this framework and on insights from a 2022
newsletter that highlighted the benefits of a pos-
itive neutral CCyB rate and analyses frameworks,
calibration methods, operational approaches, and
reciprocity considerations.

Release date: 2024-11-28

publ/d585 Q

Supervision
EBA (Work Programme)

EBA Work Programme 2025

The EBA has published its 2025 Work Programme,
highlighting key priorities such as implementing
the EU Banking Package, enhancing financial sta-
bility, improving data infrastructure, and launching
a data portal. The EBA will also begin oversight
activities under the DORA and MICAR. It will also
focus on consumer-oriented mandates and the
transition to the new AML/CFT framework, collab-
orating closely with EU and non-EU stakeholders.

Release date: 2024-10-02

EBA/REP/2024/20 Q

Risk Management

CRR
EBA (RTS)

Final Draft RTS on Residual Risk Hedge Exemption

The EBA has published the final draft RTS on de-
termining if an instrument hedging residual risk
qualifies for an exemption from the residual risk
add-on (RRAO) under the FRTB framework. These
RTS specify conditions for exemption, differenti-
ating between RRAO charges related to non-SbM
risk factors and other reasons. For non-SbM risk
factors, the RTS assess whether the hedge reduces
sensitivity to that factor. For other reasons, com-
plete offsetting of the RRAO risk is required for
exemption. The RTS address hedging instruments
referencing exotic underlyings like dividends.

Release date: 2024-12-17
EBA/RTS/2024/20

CRR
EBA (Consultation)

Consultation Paper on draft RTS on material model
change

The EBA has initiated a public consultation on draft
RTS to clarify and enhance the conditions for as-
sessing material model changes (MMC) and exten-
sions under the IRB approach. These updates align
with the CRR3 and aim to improve the supervisory
approval process. Proposed changes include ad-
justments to qualitative criteria for material chang-
es, enhancements to the validation framework,
and clarifications on quantitative backstop criteria.

Release date: 2024-12-09
Consultation End: 2025-03-10

EBA/CP/2024/24

Oo—e——-O0

OO
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Basel
BCBS (Standards)

Final Guidelines for CCR

The BCBS has published the final guidelines for
counterparty credit risk management, addressing
persistent industry weaknesses. Key measures in-
clude thorough due diligence during onboarding
and ongoing monitoring, comprehensive cred-
it risk mitigation strategies, diverse metrics for
measuring and controlling CCR, and robust gov-
ernance frameworks. These guidelines replace
the 1999 "Sound Practices” and aim to strengthen
banks' CCR management practices.

Release date: 2024-12-11
Application Date: 2024-12-11

bcbs/publ/d588

CRR
EBA (RTS)

Identifying long/short positions for market and
counterparty risks

The EBA has published its final draft RTS for identi-
fying the main risk driver and determining wheth-
er a transaction constitutes a long or short posi-
tion, as part of its Phase 1 deliverables under the
EU banking package roadmap. The RTS propose
methods based on market risk and counterparty
credit risk standardised approaches, with a sim-
plified approach for basic instruments like bonds
and swaps. Developed under Article 94(10) of the
CRR3, the RTS align with methodologies outlined
in previous standards, supporting consistent capi-
tal requirements calculation for market and coun-
terparty credit risks.

Release date: 2024-12-06
EBA/RTS/2025/19

O0—e-oO



https://www.bankingsupervision.europa.eu/activities/srep/2024/html/ssm.srep202412_aggregatedresults2024.en.html
https://www.eba.europa.eu/sites/default/files/2024-09/a5bce431-7793-4b75-bd07-d5741c961fbe/EBA%20Work%20programme%202025.pdf
https://www.bis.org/bcbs/publ/d585.pdf
https://www.bis.org/bcbs/publ/d582.pdf
https://www.eba.europa.eu/sites/default/files/2024-12/bd9aff44-c97f-4293-b72d-0249aa2a2155/Final%20report%20RTS%20on%20long%20and%20short%20positions%20for%20the%20thresholds%20calculation%20in%20market%20and%20counterparty%20credit%20risk.pdf
https://www.eba.europa.eu/sites/default/files/2024-12/4db1f532-a589-4a2d-b65f-f6298a76f5a1/Final%20draft%20RTS%20on%20RRAO%20hedges.pdf
https://www.bis.org/bcbs/publ/d588.pdf
https://www.eba.europa.eu/sites/default/files/2024-12/4cead1ed-a210-435c-9134-e04066fe9bc6/Consultation%20Paper%20on%20draft%20%20RTS%20on%20material%20model%20change.pdf

Risk Management

BASEL
BCBS (Consultation)

Hedging of counterparty credit risk exposures

The BCBS has published a consultative document
on technical amendments related to hedging

counterparty credit risk exposures. These amend-
ments address situations where a bank uses guar-
antees or credit default swaps (CDS) to hedge the
counterparty credit risk from derivative exposures.

Release date: 2024-11-27
Consultation End: 2025-01-31

publ/d584 ._O_O

CRR
EBA (Consultation)

Proportionate retail diversification methods under
the CRR

The EBA has initiated a consultation on draft
Guidelines for proportionate retail diversification
methods, allowing certain retail exposures to
qualify for preferential risk weighting under the
credit risk standardised approach. These Guide-
lines define criteria for determining when retail
portfolios are diversified enough to merit the pref-
erential retail risk weight under the CRR. The EBA
proposes a modified granularity threshold, where
up to 10% of a portfolio can exceed the 0.2% ex-
posure cap set by the Basel framework, aiming to
accommodate smaller institutions in the EU.

Release date: 2024-11-12
Application Date: 2024-12-16

eba.europa.eu

o—0O—@

Basel
BCRBS (Technical Document)

Finalisation of various technical amendments

The BCBS has published various technical amend-
ments to the Basel Framework, focusing on the
standardized approach to credit risk and cryp-
toasset exposures. These amendments, initially
proposed in July 2024, have been agreed upon by
BCBS members for implementation within three
years. The specific amendment to SCO60.80 will
be part of the final cryptoasset exposures standard,
effective from 1 January 2026. These changes are
minor adjustments to the existing standards.

Release date: 2024-11-27
Application Date: 2024-11-27

publ/d583 O—0O—@

Stress Testing
EBA (Press Release)

Methodology and Draft Template for the 2025
EU-Wide Stress Test

The EBA has published the final methodology, draft
templates, and key milestones for the 2025 EU-wide
stress test. This stress test will officially start in Jan-
uary 2025 after the release of macroeconomic sce-
narios. Using a constrained bottom-up approach,
the test evaluates banks’ solvency by examining the
impact of shocks on risk factors like credit, market,
counterparty, and operational risks. Key milestones
will include initial results submission in April 2025,
with final results published in August 2025.

Release date: 2024-11-12

eba.europa.eu Q
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Risk Management

CRR3

Commission (Regulation)

Date of application of the own funds require-
ments for market risk

The Official Journal of the EU has published a
Delegated Regulation regarding the application
date of own funds requirements for market risk
postponing the application of new market risk
own funds requirements by one year. The new
requirements will now apply from 1 January 2026,
with the current market risk provisions remaining
in effect until then.

Release date: 2024-10-31
Application Date: 2024-11-01

(EU) 2024/2795

Oo—0O—@

CRR
EBA (Report)

Report on Credit Insurance

The EBA has published a report on credit insurance,
recommending alignment of EU rules with the Basel
framework. The report analyzed the prudential bank-
ing framework for credit risk mitigation (CRM) tech-
niques which provides banks with recourse to both
the obligor and the insurer in case of default. The
report also analysed supervisory and industry data to
assess the conservativeness of the loss given default
(LGD) framework, but found insufficient data to justify
a deviation from the Basel framework.

Release date: 2024-10-03

EBA/REP/2024/21 Q
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CRR
EBA (Consultation)

Treatment of structural FX positions and its re-
porting

The EBA has published a consultation paper on
draft RTS for managing and reporting structural
foreign exchange (FX) positions under Article 104c
of the CRR. These standards aim to standardize EU
practices, following varied interpretations of struc-
tural FX provisions under previous guidelines. Key
updates include quantitative thresholds to identi-
fy eligible currencies for structural FX treatment,
options to prioritize credit risk in managing FX im-
pacts on capital ratios, and clarifications on FX risk
exclusions in capital requirements.

Release date: 2024-10-28
Consultation End: 2025-02-07

EBA/CP/2024/21

OO



https://www.eba.europa.eu/sites/default/files/2024-11/ee01efca-947b-43ae-b17d-20f9d4314e8e/2025%20EU-wide%20stress%20test%20-%20Methodological%20Note.pdf
https://www.bis.org/bcbs/publ/d584.pdf
https://www.eba.europa.eu/sites/default/files/2024-10/4f392d3d-289b-4286-aa78-d3ea2aca1744/Report%20on%20credit%20insurance.pdf
https://www.bis.org/bcbs/publ/d583.pdf
https://www.eba.europa.eu/sites/default/files/2024-11/55030463-1d5a-4be3-9544-77b541169448/Consultation%20Paper%20on%20Guidelines%20on%20retail%20diversification.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L_202402795
https://www.eba.europa.eu/sites/default/files/2024-10/e16bf18d-349f-46b6-ab6a-cc77ad9a54ac/CP%20on%20draft%20RTS%20and%20ITS%20on%20Structural%20FX.pdf

Recovery & Resolution

Supervision
SRB (Consultation)

Operational guidance for banks on resolvability
self-assessment

The SRB has launched a consultation on the oper-
ational guidance for banks on resolvability self-as-
sessment. The consultation is part of the SRM Vi-
sion 2028 strategy to ensure that European banks
are equipped for the future and crisis-ready, based
on a revised methodology encompassing lessons
learnt from crisis cases, best practice and the test-
ing of banks' capabilities. In particular, the con-
sultation focuses on a self-assessment template
that banks are expected to complete each year,
providing more clarity on how resolvability is as-
sessed, fostering consistency and a level playing
field across the sector.

Release date: 2024-12-03
Consultation End: 2025-02-07

OO

srb.europa.eu
Reporting & Disclosure

CRR
Commission (ITS)

Supervisory reporting of institutions under the
CRR

The Official Journal of the EU has published an
implementing Regulation with ITS as regards to
the supervisory reporting of institutions under the
CRR. This regulation repeals another one and lays
down uniform reporting formats, the frequency
and dates of reporting for the reporting by institu-
tions to their Member State competent authorities
in accordance with Article 415, paragraphs 3 and
3a, and Article 430, paragraphs 1 to 4, 7 and 9 of
the CRR.

Release date: 2024-12-27
Application Date: 2024-12-28
(EV) 2024/3117

o009
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Supervision
FSB (Statement)

Importance of resolution planning and loss-ab-
sorbing capacity for banks

The FSB has issued a statement urging for en-
hanced resolution planning and loss-absorbing
capacity for banks that could pose systemic risks
if they fail. This approach, reinforced by lessons
from the 2023 bank failures, aims to protect critical
functions and prevent taxpayer-funded bailouts.
The FSB advises authorities to identify such banks,
prepare resolution strategies, and ensure banks
maintain sufficient LAC to absorb losses inde-
pendently. Many jurisdictions already impose LAC
requirements on significant banks beyond G-SIBs,
tailoring standards to their local banking systems
to support financial stability and crisis resilience.

Release date: 2024-11-13

R131124 Q

CRR3
EBA (Opinion)

Response to EC on ITS On public Disclosure and
Supervisory Reporting

The EBA has published an Opinion on the European
Commission’s proposed amendments to the EBA's
draft technical standards on public disclosures and
supervisory reporting under the CRR3. The EBA
acknowledged the Commission’s amendments as
a flexible, intermediate step but expressed a pref-
erence for publishing only the main ITS body in
the Official Journal, while keeping templates and
instructions on the EBA website for greater adapt-
ability. The EBA and the Commission will continue
collaborating to further develop these standards in
line with CRR3 requirements.

Release date: 2024-11-14
EBA/op/2024/07 Q

Market Environment

Market Trends
EBA (Report)

Autumn Risk Assessment Report

The EBA has published its Autumn 2024 Risk As-
sessment Report, highlighting that EU/EEA banks
remain robust despite challenges from geopoliti-
cal tensions and rising cyber threats. While lend-
ing is slowly increasing, asset quality has slightly
declined, and risks in the commercial real estate
(CRE) sector persist. Climate and physical risks are
significant, and operational risks, including cyber
threats, are growing. Banks maintain strong capital
positions and high profitability, though sustainabil-
ity and valuation lag behind global peers. The re-
port also includes the results of the 2024 EU-wide
transparency exercise, covering 123 banks in 26
countries.

Release date: 2024-11-29

Nov-24 Q

Basel
EBA (Report)

Basel 3 Monitoring Report

The EBA has published its third Basel lll monitoring
report which assesses the impact of the EU imple-
mentation of the framework on banks by 2033. The
report shows a further decrease in the minimum
required capital compared to 2022, with minimal
estimated Tier 1 capital shortfall and a total capital
shortfall of EUR 5.1 billion. Overall, the EU banking
sector needs an additional EUR 0.9 billion of Tier 1
capital to comply with the Basel Ill reform, which
can be easily raised.

Release date: 2024-10-04
EBA/REP/2024/22 Q
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CRR
EBA (Press Release)

EBA updates list of CET1 instruments

The EBA has published an updated list of the Com-
mon Equity Tier Linstruments. Since the last update
in December 2022, references to grandfathered
instruments were removed due to the expiration of
related provisions under the CRR on 31 December
2021. The updated list includes new instruments,
excludes those no longer in use, and incorporates
changes in national legislative provisions.

Release date: 2024-11-20
eba.europa.eu Q


https://www.srb.europa.eu/system/files/media/document/2024-12-03_Operational-guidance-for-banks-on-resolvability-self-assessment.pdf
https://www.eba.europa.eu/sites/default/files/2024-11/86c11c91-8db9-47c6-906e-e42526490fb3/EBA%20Opinion%20on%20EC%27s%20amendments%20to%20draft%20ITSs%20on%20Supervisory%20reporting%20and%20P3%20disclosures.pdf
https://www.eba.europa.eu/publications-and-media/press-releases/eba-updates-its-list-common-equity-tier-1-instruments
https://eur-lex.europa.eu/eli/reg_impl/2024/3117/oj/eng
https://www.eba.europa.eu/sites/default/files/2024-11/f03ee0c1-7258-4391-8bf1-578924956049/EBA%20Risk%20Assessment%20Report%20-%20Autumn%202024.pdf
https://www.fsb.org/uploads/R131124.pdf
https://www.eba.europa.eu/sites/default/files/2024-10/eee3e459-52f3-4fe5-a911-18f9adf1d6cb/Basel%20III%20monitoring%20Report.pdf

Data Management

CRR
EBA (Technical Package)

EBA Technical package for 4.0 reporting frame-
work

The EBA has published the final technical package
for its 4.0 reporting framework, effective first half
of 2025. This package uses the DPM 2.0 semantic
glossary and covers reporting for ART and EMT is-
suers. It also includes updated COREP templates
reflecting CRR3/CRD6 changes for banks and class
2 investment firms, and updated DORA register re-
quirements. The package provides standard spec-
ifications (validation rules, DPM, XBRL taxonomies)
and includes both DPM 1.0 and DPM 2.0 data dic-
tionaries, with the DPM Query Tool also updated.

Release date: 2024-12-19
Application Date: 2024-12-19

Oo—0O—@

eba.europa.eu

Climate Risk
SFDR

Commission (Report)
Categorisation of Products under the SFDR

The EU Platform on Sustainable Finance has issued
a report on categorizing products under the SFDR.
It proposes three categories: sustainable - aligned
with the EU Taxonomy or Sustainable Investments
without harmful activities, transition - supporting
the move to a sustainable economy and net-zero
emissions, and ESG collection - investments with
improved environmental or social criteria while
excluding harmful activities. The report suggests
expanding the categorisation scope beyond SFDR
to include all products and services under sustain-
ability preferences in relevant EU directives.

Release date: 2024-12-17

€c.europa.eu Q
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CRR3/CRD6
EBA (Consultation)

Consultation on centralised EBA Pillar 3 data hub

The EBA has published a consultation on the Pil-
lar 3 data hub, a centralised platform for prudential
disclosures by institutions. This project, part of the
Banking Package under CRR3 and CRD6, aims to
streamline data access through a single electronic
point on the EBA website. The consultation focus-
es on ITS outlining IT solutions and processes for
institutions to submit Pillar 3 disclosures, including
data formats and technical validations by the EBA.

Release date: 2024-10-11
Consultation End: 2024-11-05

0O

EBA/CP/2024/20



https://finance.ec.europa.eu/document/download/8a3d0e56-4453-459b-b826-101b1067290f_en?filename=241217-sustainable-finance-platform-proposal-categorisation-products_en.pdf
https://www.eba.europa.eu/sites/default/files/2024-10/30ee41b8-7df5-49fa-b5ac-eca42c46659d/Consultation%20paper%20on%20draft%20ITS%20on%20Pillar%203%20data%20hub.pdf
https://www.eba.europa.eu/sites/default/files/2024-12/c68effcc-3571-4809-a753-6db2e066efa2/dpm2_4_0_glossary_20241219.xlsx
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Insurance Regulatory Timeline

2025 Q1

Solvency i

Guidelines

On Climate Stress Testing
Document release: tbd

Technical Advice

On the delegated regulation
of Solvency Il as regards to
Proportionality and Central
Counterparties

Document release: tbd

2025 Q3

SFDR

Report

Joint ESAs report under article
18 of the SFDR for voluntary
reporting standards

Document release: tbd

IORP

Opinion

On the liquidity risk
management of IORPs
Document release: tbd

Insurance Supervision
Report

Annual Insurance Sector
overview report

Document release: tbd

Guidelines
On Supervisory Review
Process (SRP)

Document release: tbd

2025 Q4

Solvency i

Report

Follow-up on the survey
to NCAs regarding EIOPA's
opinion on climate change
scenarios in the ORSA
Document release: tbd

Dashboard
Annual Internal Models
Dashboard

Document release: tbd

Policy

Development and annual
update of RFR based on

the Methodological Policy,
covering representative
portfolios, transparent criteria,
and the ultimate forward rate
Document release: thd

Report
On use of reinsurance for
NCAs

Document release: tbd

ITS

Update of the draft ITS on
ECAl mapping for CRR and
Solvency Il

Document release: thd

Report
On the Prudential Treatment of
ESG factors

Document release: tbd

RTS

On the exceptional sector-
wide shocks

Document release: tbd

IDD
Report
On the application of the IDD

Document release: tbd

Insurance Supervision
Report

Financial Stability Report
Document release: thd

Report
Insurance Risk Dashboard
Document release: tbd

Report
IORP Risk Dashboard

Document release: tbd

30

Report

Joint Report on Risks and
Vulnerabilities

Document release: thd

Report
Annual Supervisory
Convergence Plan 2026

Document release: tbd

Insurance Stress Testing
Stress Test

2025 EU-wide IORP stress test
exercice

Document release: tbd

2026

Solvency I

Assessment

Assessment of the prudential
treatment under Solvency |l
of adaptation measures in Nat
Cat insurance

Document release: thd

2028

IRRD

Directive

Beginning of the
implementation of the IRRD
Document release: tbd

RTS

Further specifying the
information that an insurance
or reinsurance undertaking

is to include in the pre-
emptive recovery plan, the
remedial actions and their
implementation

Document release: thd

RTS

On the methodology for
calculating the buffer for
additional losses to be
included in provisional
valuations

Document release: thd

Insurance Regulatory Timeline

2031

Solvency I

Report

Treatment of related credit
institutions in the group
Solvency Capital Requirement
Document release: tbd
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Supervision

Climate Risk
FIOPA/ECB (Press Release)

Reducing the Economic Impact of Natural Ca-
tastrophes

The EIOPA and the ECB have published a joint
paper proposing a two-pillar EU-level solution to
reduce the economic impact of natural catastro-
phes. The proposal, building on a 2023 discussion
paper, addresses increasing natural catastrophe
frequency and severity and aims to protect individ-
uals, businesses, and governments. The first pillar
is an EU public-private reinsurance scheme to in-
Ccrease coverage by pooling risks across the EU and
funded by risk-based premiums. The second pillar
is an EU fund for public disaster financing, funded
by Member States, to rebuild public infrastructure
after disasters, contingent on prior risk mitigation
measures.

Release date: 2024-12-18

eiopa.europa.eu Q

Supervision
IAIS (Consultation Paper)

Draft Application Paper on the supervision of arti-
ficial intelligence

The IAIS has published a draft Application Paper on
Al supervision. The paper addresses the growing
use of Al in the insurance industry, highlighting its
potential benefits, such as improved efficiency and
risk management, alongside risks like data priva-
Cy concerns, societal bias, and accountability is-
sues. It emphasises integrating Al into governance
frameworks, ensuring transparency, fairness, and
robust oversight, while maintaining insurers’ ac-
countability for Al outcomes.

Release date: 2024-11-18
Consultation End: 2025-02-17

OO

iaisweb.org
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Climate Risk
EIOPA (Consultation Paper)

Natural catastrophes tool to raise awareness on
risks and vulnerabilities

The EIOPA has published a consultation paper
seeking feedback on a proposed awareness tool
to help Europeans understand their properties’
exposure to natural hazards, the benefits of ad-
equate insurance, and preventive measures to
reduce losses. As climate change intensifies haz-
ards like floods, storms, and wildfires, citizens face
greater risks and potential insurance premium in-
creases. The tool would provide risk scores based
on location, prevention strategies, and insurance
insights, focusing on major European perils such
as earthquakes, floods, and windstorms. The El-
OPA believes raising awareness will reduce the
insurance protection gap and enhance resilience
against climate change.

Release date: 2024-11-28
Consultation End: 2025-02-28

OO

eiopa.europa.eu

ICS
EIOPA (Press Release)

EIOPA welcomes the agreement on the ICS

The EIOPA has published a Press Release wel-
coming the approval of ICS by the IAIS as a pre-
scribed capital requirement for internationally
active insurance groups. The EIOPA emphasises
the ICS's alignment with key elements of the Sol-
vency Il framework, such as market-adjusted val-
uation, risk-based capital requirements, and the
use of internal models. While noting that the
US Aggregation Method needs adjustments to
match ICS outcomes, the EIOPA appreciates the
commitment from US regulators to address are-
as like interest rate risk and supervisory timing.

Release date: 2024-11-14

eiopa.europa.eu Q

Supervision

Solvency |
EIOPA (Consultation)

Criteria for selecting insurers to run macropru-
dential analyses

The EIOPA has launched a consultation on the cri-
teria for national supervisors to request (re)insurers
and insurance groups to conduct macropruden-
tial analyses in their ORSA and under the Prudent
Person Principle (PPP). The proposal includes both
quantitative and risk-based criteria, with a €12
billion asset threshold and additional qualitative
measures. These criteria aim to ensure a balanced,
proportionate application of regulatory standards,
allowing for supervisory judgment while avoiding
unnecessary requirements for insurers.

Release date: 2024-10-17
Consultation End: 2025-01-09

OO

EIOPA-BoS-24-321

Climate Risk

Solvency |
EIOPA (Consultation)

Management of Sustainability Risks

As part of the Solvency Il review, the EIOPA has
published a consultation paper on draft RTS to
address the management of sustainability risks
including sustainability risk plans by insurers. The
draft RTS specify the minimum standards and
reference methodologies for the identification,
measurement, management, and monitoring of
sustainability risks, the elements to be covered in
the plans, the supervision and the disclosure of rel-
evant elements of the plans.

Release date: 2024-12-04
Consultation End: 2025-02-26

OO

EIOPA-BoS-24-458
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Supervision
EIOPA (Report)

Value for Money Benchmarking Methodology

The EIOPA has published its methodology for set-
ting value-for-money benchmarks for unit-linked
and hybrid insurance products. These benchmarks
aim to enhance supervision by identifying prod-
ucts with high value-for-money risks and ensuring
consumers are prioritized. The EIOPA's three-step
approach involves clustering similar products, de-
fining value-for-money indicators, and using data
to calculate benchmarks. This methodology will
help supervisors address issues like mismatches
between expected and actual returns, and unjus-
tified costs. By promoting fair pricing and trans-
parency, the EIOPA seeks to strengthen consumer
trust in the insurance market.

Release date: 2024-10-07
EIOPA-BoS-24-332 Q

Solvency |
EIOPA (Report)

Prudential Treatment of Sustainability Risks

The EIOPA has published a report recommending
additional capital requirements for fossil fuel assets
on European insurers’ balance sheets to better re-
flect their transition risks. The report analyses the
prudential treatment of assets tied to environmen-
tal and social risks under Solvency Il. The EIOPA
suggests a 17% additive capital increase for stocks
and a 40% multiplicative charge for bonds exposed
to fossil fuels to align capital reserves with the ele-
vated risks of these assets. The report also explores
potential risk reduction through policyholders’ cli-
mate adaptation measures and highlights social
risks, though no specific prudential actions are
recommended yet.

Release date: 2024-11-07
EIOPA-BoS-24-372 Q



https://www.eiopa.europa.eu/eiopa-welcomes-international-agreement-new-global-capital-standard-insurers-2024-11-14_en
https://www.eiopa.europa.eu/document/download/d8c87070-f602-4bf7-b8d8-726ec0b5c173_en?filename=eiopa-ecb-climate-insurance-protection-gap.pdf
https://www.iaisweb.org/uploads/2024/11/Draft-Application-Paper-on-the-supervision-of-artificial-intelligence.pdf
https://www.eiopa.europa.eu/document/download/7addf511-654a-495d-9804-4536f141239a_en?filename=EIOPA-BoS-24-321_CP%20on%20RTS%20on%20macroprudential%20analysis%20in%20ORSA%20and%20PPP.pdf
https://www.eiopa.europa.eu/document/download/76e6a517-04e1-4f20-8e1e-712f0e2dd16b_en?filename=EIOPA-BoS-24-332%20-%20Methodology%20on%20Value%20for%20Money%20Benchmarks.pdf
https://www.eiopa.europa.eu/eiopa-seeks-feedback-its-proposal-development-natural-catastrophes-tool-raise-awareness-potential-2024-11-28_en
https://www.eiopa.europa.eu/document/download/fc18cd82-762f-4fa3-818b-01bc8453bcb8_en?filename=EIOPA-BoS-24-458%20Consultation%20Paper%20on%20Regulatory%20Technical%20Standards%20on%20management%20of%20sustainability%20risks.pdf
https://www.eiopa.europa.eu/document/download/036a149c-bc74-4138-ae1b-40662b7d5914_en?filename=EIOPA-BoS-24-372%20-%20Report%20on%20the%20Prudential%20Treatment%20of%20Sustainability%20Risks.pdf

Risk Management

Solvency |l
EIOPA (Technical Document)

Methodology to derive risk-free interest rate term
structures

The EIOPA has published the updated representa-
tive portfolios for calculating volatility adjustments
to the risk-free interest rate term structures under
Solvency Il. These portfolios, based on 2023 annu-
al reports from European (re)insurance companies,
aim to enhance accuracy in reflecting market vola-
tility impacts. The EIOPA plans to revise these port-
folios annually, with the next update scheduled for
late 2025.

Release date: 2024-12-10
Application Date: 2025-03-31

Oo—0O—@

EIOPA-BoS-24-533

Solvency |
EIOPA (Consultation Paper)

Guidelines on the treatment of market and coun-
terparty risk exposures in the standard formula

The EIOPA has launched a consultation on pro-
posed amendments to improve the treatment of
certain financial transactions in the calculation of
the counterparty default risk module under the
Solvency Capital Requirement. The amendments
include the deletion of three Guidelines, modifi-
cations to others to expand their scope, and the
introduction of a new Guideline to address the
treatment of leveraged funds. These changes aim
to enhance clarity and consistency in managing
market and counterparty risk exposures.

Release date: 2024-12-04
Consultation End: 2025-02-26

EIOPA-BoS-24/481

OO
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ICS
IAIS (Standard)

IAIS adopts the Insurance Capital Standard

The I|AIS has adopted the Insurance Capital
Standard (ICS), the first global risk-based meas-
ure of capital adequacy for internationally active
insurance groups. Alongside the ICS, IAIS updat-
ed its Insurance Core Principles and Common
Framework standards, addressing climate risks,
systemic risks, and valuation and capital adequa-
cy. These measures aim to enhance global finan-
cial stability and resilience in the insurance sector,
with implementation timelines beginning in 2025.

Release date: 2024-12-05
Application Date: 2024-12-05

o0—0O—@

iaisweb.org

Solvency |l
EIOPA (Consultation Paper)

Biodiversity Risk Management by Insurers

The EIOPA has published a consultation paper
as part of the Solvency Il review to address bio-
diversity loss and its economic and financial im-
pact for insurers. This loss poses significant risks,
including reduced investment value, increased
insured losses, and elevated risk profiles for in-
surers. The EIOPA highlights that the insurance
sector has notable investment exposure to assets
reliant on nature and ecosystem services, signal-
ing potential biodiversity risks. To tackle this, the
EIOPA focuses on how insurers identify, meas-
ure, and manage these risks, particularly through
their ORSA practices with the aim to involve su-
pervisors and insurers in mitigating these risks.

Release date: 2024-12-04
Consultation End: 2025-02-26

EIOPA-BoS-24/455

0O

Risk Management

Solvency i
EIOPA (Opinion)

The scope of DORA in light of the review of Sol-
vency Il

The EIOPA has published an Opinion regarding the
impact of increased size thresholds under the re-
vised Solvency Il Directive, as part of the Solven-
cy Il Review on insurance undertakings in scope
of DORA. The EIOPA calls on the European Com-
mission to prevent disproportionate compliance
burdens on small insurance companies during
the transition period before the updated Solven-
cy Il Directive is applied. Companies under the
new thresholds will still be required to comply
with DORA starting 17 January 2025 while being
exempt from Solvency Il. The EIOPA argues this
creates unnecessary administrative costs without a
clear benefit to the primary goals of DORA.

Release date: 2024-10-17
EIOPA-BoS-24-321 Q

Supervision
|AIS (Report)

Enterprise Risk Management for solvency purposes

The IAIS has published its aggregate assessment
report on the peer review process (PRP) for Insur-
ance Core Principle (ICP) 16, which focuses on En-
terprise Risk Management for Solvency Purposes.
The report includes observations on how 67 ju-
risdictions across all IAIS regions adhere to these
standards. Most participating members were rated
as "largely observed," indicating only minor gaps
in their regulatory framework. The PRP promotes
awareness and understanding of supervisory prac-
tices, helping jurisdictions improve their imple-
mentation of IAIS standards.

Release date: 2024-10-24
iaisweb.org Q
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MICAR
EIOPA (Consultation Paper)

Standard formula capital requirements for Cryp-
to-Assets

The EIOPA has launched a public consultation on
its draft technical advice regarding standard for-
mula capital requirements for crypto assets within
the EU's regulatory framework for insurers. Based
on its analysis of EU insurers’ crypto holdings, the
EIOPA is proposing a 100% haircut on insurers’
crypto assets to account for the risks involved.
While crypto assets currently make up a small por-
tion of insurers’' portfolios, the EIOPA stresses the
need for prudential treatment due to the volatility
and risks associated with these investments.

Release date: 2024-10-24
Consultation End: 2025-01-16

EIOPA-BoS-24-413

OO

Solvency |
EIOPA (Consultation Paper)

First Batch of Consultations after Solvency |l
Review

The EIOPA has launched five consultations on RTS
and ITS related to the Solvency Il review. These
standards cover topics such as cross-border su-
pervision, liquidity management, and exceptional
sector-wide shocks. Once adopted, these stand-
ards will guide the implementation of changes to
the Solvency Il framework, aiming to enhance su-
pervisory effectiveness, risk management, and fi-
nancial stability within the EU insurance sector.

Release date: 2024-10-01
Application Date: 2025-01-02

o—0O—@

eiopa.europa.eu



https://www.eiopa.europa.eu/document/download/e38d45a8-8a40-446a-927f-81e83769e1d2_en?filename=EIOPA-BoS-24-481_CP%20on%20revised%20GLs%20on%20treatment%20of%20market%20and%20counterparty%20risk%20exposures%20in%20the%20standard%20formula.pdf
https://www.eiopa.europa.eu/document/download/7addf511-654a-495d-9804-4536f141239a_en?filename=EIOPA-BoS-24-321_CP%20on%20RTS%20on%20macroprudential%20analysis%20in%20ORSA%20and%20PPP.pdf
https://www.eiopa.europa.eu/document/download/e778d7bf-ad0e-42eb-abb7-912eabb6f852_en?filename=CP%20on%20technical%20advice%20on%20standard%20formula%20capital%20requirements%20for%20investments%20in%20crypto%20assets.pdf
https://www.eiopa.europa.eu/document/download/d2525b04-8c71-4428-a301-02f6d93aa0a6_en?filename=EIOPA-BoS-24-533%20-%20RFR%20Technical%20Documentation.pdf
https://www.iaisweb.org/uploads/2024/12/ICS-Level-1-and-Level-2-texts.pdf
https://www.eiopa.europa.eu/document/download/b6411d3b-50fd-4a1f-a2fa-39135594ff9b_en?filename=EIOPA-BoS-24-455%20Consultation%20Paper%20on%20a%20report%20on%20biodiversity%20risk%20management%20by%20insurers.pdf
https://www.iaisweb.org/uploads/2024/10/Aggregate-Report-of-Peer-Review-of-Enterprise-Risk-Management-for-Solvency-Purposes-relative-to-ICP-16.pdf
https://www.eiopa.europa.eu/eiopa-opens-first-batch-consultations-technical-standards-after-solvency-ii-review-2024-10-01_en

Market Environment

Stress Testing
EIOPA (Report)

Insurance 2024 Stress Test Results

The EIOPA has published the results of its 2024
Insurance Stress Test. The test involved 48 insur-
ers and showed that despite substantial capital
losses and liquidity challenges, insurers remained
well-capitalized, meeting Solvency Il requirements.
The stress scenario included subdued growth, high
inflation, credit spread widening, and sector-spe-
cific pressures like claims inflation and reduced
premiums. Insurers’ solvency ratios dropped from
221.8% to 123.3% under fixed conditions but im-
proved to 139.9% with reactive management ac-
tions, such as asset sales and dividend retention.

Release date: 2024-12-10

Q

EIOPA-BoS-24-553

Market Trends
IAIS (Report)

2024 Global Insurance Market Report

The IAIS has published its Global Insurance Mar-
ket Report 2024 highlighting stable solvency and
profitability levels in the global insurance sector,
supported by strong underwriting and investment
returns, despite increased systemic risk and chal-
lenges like climate-related and geopolitical risks.
While the sector's outlook remains stable, super-
visory focus intensifies on liquidity, cyber risks, and
Al/digitalisation impacts. The report offers insights
for strengthening resilience in the middle of un-
certainties.

Release date: 2024-12-03
Gimar2024

@
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Market Trends
EIOPA (Report)

Financial Stability Report

The EIOPA has published its December 2024 Fi-
nancial Stability Report, assessing risks and vul-
nerabilities for European insurers and occupa-
tional pension funds. While global tensions and
economic challenges persist, these sectors re-
main resilient, with strong solvency and funding
ratios. Inflation and interest rates have declined,
but concerns over Europe’'s economic growth
persist. The report highlights three key areas: the
modest impact of real estate sector vulnerabilities
despite insurers’ and pension funds' 10% expo-
sure, the rise of asset-intensive reinsurance and
its associated risks, and the European Systemic
Risk Assessment Framework.

Release date: 2024-12-12
EIOPA-BoS-24-516

@



https://www.iaisweb.org/uploads/2024/12/Global-Insurance-Market-Report-2024.pdf
https://www.eiopa.europa.eu/document/download/f8a234b0-a84a-49ff-975e-c47f8849bfc0_en?filename=Report%20-%20Insurance%20Stress%20Test%202024.pdf
https://www.eiopa.europa.eu/document/download/024725cf-a9e7-4727-9f14-2a4fed6c6d66_en?filename=EIOPA%20Financial%20Stability%20Report%20December%202024.pdf
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Asset Management Reqgulatory Timeline

2025 Q1 2025 Q4

Covered Bonds Directive EMIR

Q&As Assessment

Q&A on credit risk, large On the initial margin models
exposures, and securitisation under EMIR

and covered bonds Document Release: thd

Document Release: tbd

2025 Q2 2026 Q2

EMIR AIFMD2

Directive Directive

Margin requirements to apply Application of the new
to intragroup transactions Amending Directive
Application Date: 30 June 2025 Application Date: 16 April 2026
EMIR

Directive

Clearing Obligations to apply to
intragroup transactions
Application Date: 30 June 2025

IFD

Report

On the appropriateness of
remuneration provisions in IFD
Document release: tbd

40

Supervision

AIFMD
ESMA (Consultation)

Open-ended loan-originating AlFs under the
AIFMD

The ESMA has launched a consultation paper on
draft RTS for open-ended loan-originating from Al-
ternative Investment Funds under the revised AlF-
MD. These RTS outline requirements to ensure that
loan-originating AlFs can maintain an open-ended
structure, harmonizing rules across the EU. Man-
agers must demonstrate to their national authori-
ties that their liquidity risk management aligns with
their investment strategy and redemption policy.

Release date: 2024-12-12
Consultation End: 2025-03-12

ESMA34-1985693317-1085 ._O_O

Risk Management

IFR
EBA(ITS)

Draft ITS on reporting and disclosures requirements

for investment firms

The EBA has published an amendment to the su-
pervisory reporting framework for investment
firms to align with the updated CRR3 and the ITS
for credit institutions. These amendments address
counterparty credit risk, market risk (K-NPR), and
CVA risk. Investment firms can opt to report using
COREP templates, following cross-references to
ITS for credit institutions. In December 2024, the
EBA released a technical package with data point
modelling, validation rules and taxonomy for re-
porting.

Release date: 2024-12-03

EBA/ITS/2024/08 O_._O

AIFMD/UCITS
CSSF (Report)

Portfolio management function by investment fund
managers

The CSSF has published the report on the thematic
review it conducted on investment fund managers
(IFMs) from 2021 to 2024. The report focuses on
the delegation of portfolio management functions
and aimed to ensure compliance with UCITS and
AIFMD regulations and protect investor interests.
The CSSF urges IFMs to assess their monitoring
of delegated portfolio management by the end of
Q1/2025.

Release date: 2024-10-23

cssf.lu Q

Supervision
IOSCO (Consultation Paper)

Updated Liquidity Risk Management for
Collective Investment Schemes

The I0SCO has published a Consultation Report
seeking feedback on its updated Liquidity Risk
Management (LRM) Recommendations for Col-
lective Investment Schemes (CIS), with a focus on
open-ended funds. The report also includes com-
plementary guidance to support the effective im-
plementation of these recommendations.

Key revisions include:

1. Categorization of Open-Ended Funds (OEFs).

2. Liquidity Management Tools (LMTs).

3. Stress Testing.

4. Disclosure and Technical Guidelines.

Release date: 2024-11-11
Application Date: 2025-02-11

CR/06/2024 @@ |
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https://www.esma.europa.eu/sites/default/files/2024-12/ESMA34-1985693317-1085_CP_RTS_on_open-ended_loan-originating_AIFs_under_the_AIFMD.pdf
https://www.cssf.lu/wp-content/uploads/The_portfolio_management_function_by_investment_fund_managers-IFMs.pdf
https://www.eba.europa.eu/sites/default/files/2024-12/afdcb867-6f06-4031-b6a1-52bfd86498a1/Final%20Draft%20ITS%20on%20reporting%20and%20dicslosures%20requirements%20for%20investment%20firms%20under%20Reg%20EU%2020192033.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD770.pdf
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Cross-Sector Regulatory Timeline

2024 Q4

Sustainable Finance
Report

Pillar | report on sustainable
Finance

Document release: tbd

Thematic Review

To be aligned with supervisory
expectations, including
integration of C&E risks in
stress testing framework and
ICAAP

Application date: 31 Dec 2024

2025 Q1

Sustainable Finance
Delegated Regulation

The Commission to include
crypto-asset mining in the
economic activities that
contribute to climate change
mitigation

Application date: 1 Jan 2025

2025 Q3

Sustainable Finance
Guidelines

On minimum standards and
reference methodologies
for the identification,
measurement, management
and monitoring of ESG risks
Document Release: tbd

Covered Bonds Directive
Q&As

Q&A on credit risk, large
exposures, and securitisation
and covered bonds

Document Release: tbd




Supervision

Benchmarks Regulation

Council (Press Release)

Council and Parliament reach deal on financial
benchmarks

The EU Council and Parliament have announced
that they have reached a provisional agreement
to simplify the benchmark regulations, reduc-
ing burdens on EU companies, especially SMEs.
Non-significant benchmarks will be removed from
the scope of current rules, with only critical or sig-
nificant benchmarks, EU Paris-aligned and Climate
Transition benchmarks, and certain commodity
benchmarks remaining requlated. Non-significant
benchmark administrators can voluntarily opt into
the regulations.

Release date: 2024-12-12
consilium.europa.eu Q

EMIR
ESAs (Consultation)

Entities in scope of initial margin model authori-
sation under EMIR 3

The ESAs have launched a survey aimed at entities
subject to the initial margin (IM) model authorisa-
tion under the revised EMIR 3. EMIR 3 introduces
an authorisation regime for IM models in the EU,
a new EBA central validation function for pro-for-
ma margin models like ISDA SIMM, and increased
oversight of IM models for larger counterparties.
The survey seeks data on entities in scope, includ-
ing information relevant to fee calculation and IM
models. This data will inform EBA’s central valida-
tion function and its response to the EU Commis-
sion’s Call for advice on fees.

Release date: 2024-10-29
Consultation End: 2024-11-29

eba.europa.eu

Supervision
FSB (Report)

The Financial Stability Implications of Al

The FSB has published a report on the implications
of Al in the Financial System, highlighting its ben-
efits, such as improved efficiency and advanced
analytics, but also warning of amplified vulnerabil-
ities like third-party dependencies, cyber risks, and
model risks, which may increase systemic risks.
While many financial institutions approach GenAl
cautiously, its accessibility accelerates adoption.
The FSB calls for enhanced monitoring of Al de-
velopments, assessment of regulatory adequacy,
and improved supervisory capabilities, leveraging
Al-powered tools to address emerging risks.

Release date: 2024-11-14
fsb.org Q

Benchmarks Regulation
Parliament (Position Paper)

Parliament adopts amendment to the Bench-
marks Regulation

The European Parliament has published its posi-
tion, adopted at first reading on April 24, 2024, re-
garding the adoption of Regulation (EU) 2024. This
regulation amends the Benchmarks Regulation to
expand the scope of rules for benchmarks, regu-
late the use of benchmarks administered by enti-
ties in third countries within the EU, and adjust cer-
tain reporting requirements. This amendment aims
to enhance reqgulatory oversight and reporting for
benchmarks used in the EU, particularly those pro-
vided by administrators outside the Union.

Release Date: 2024-10-24

EP-PE_TC1-COD(2023)0379 Q
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Supervision

Supervision
FSB (Report)

Depositor Behaviour, Interest Rate and
Liquidity Risks in the Financial System

The FSB has published a report analysing depositor
behaviour, interest rate, and liquidity risks, with a
focus on the role of technology and social media
in bank runs. The report highlights that life insurers,
non-bank real estate investors, and certain banks
are most vulnerable to solvency and liquidity risks.
The rapid bank runs of March 2023, accelerated by
social media, show the need for quicker reactions
to deposit outflows. The report calls for enhanced
liquidity management, monitoring of social media,
and improved operational readiness for crisis res-
olution.

Release date: 2024-10-23

P231024 Q

MIFIR
ESMA (Guidance)

Updated Guidance under the MiFIR Review

The ESMA has published updated guidance docu-
ments related to the MiFIDII/MiFIR Review. These
updates include Q&As on transparency and market
structure, a Manual on post-trade Transparency,
and an Opinion on pre-trade waivers. The goal of
these updates is to ensure a smooth transition and
consistent application of MiFIR, complementing
previous clarifications provided in the Interactive
Single Rulebook (ISRB) earlier this year.

Release date: 2024-10-16
ESMA74-2134169708-6870 Q

47

Climate Risk
NGFS (Report)

Report on the Green Transition

The NGFS has published a report titled "The green
transition and the macroeconomy: a monetary
policy perspective.” It examines how macroeco-
nomic factors like inflation and output may be in-
fluenced by the transition to net-zero emissions.
The reports contains several elements such as
climate change mitigation policies, innovations in
green technologies, and shifts in preferences. The
report highlights the economic impacts of green
investments and the uncertainties of the transition,
insisting on the importance for central banks to
understand these effects to adjust monetary policy
accordingly.

Release date: 2024-10-21 Q
ngfs.net

Supervision
ESMA/ECB/EC (Press Release)

Next steps for the transition to T+1 governance

The ESMA, DG FISMA, and ECB-DG MI have pub-
lished a joint statement outlining the next steps to-
wards shortening the securities settlement cycle in
the EU from T+2 to T+1, following North America's
lead. While the move offers potential benefits, in-
cluding risk reduction, cost savings, and enhanced
efficiency, challenges remain, especially concern-
ing harmonization and modernization. EU stake-
holders favour legal amendments to mandate a
coordinated transition. To ensure a smooth shift,
the authorities will accelerate technical prepara-
tions and establish a governance structure involv-
ing stakeholders from the financial industry.

Release date: 2024-10-15 Q
ESMA74-2119945925-2085



https://www.consilium.europa.eu/en/press/press-releases/2024/12/12/council-and-parliament-reach-deal-on-financial-benchmarks/
https://www.fsb.org/uploads/P14112024.pdf
https://www.fsb.org/uploads/P231024.pdf
https://www.europarl.europa.eu/doceo/document/TC1-COD-2023-0379_EN.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_the-green-transition-and-the-macroeconomy.pdf
https://www.esma.europa.eu/sites/default/files/2023-07/ESMA74-2134169708-6870_Manual_on_post-trade_transparency.pdf
https://www.esma.europa.eu/sites/default/files/2024-10/ESMA74-2119945925-2085_EC-ECB-ESMA_High_level_joint_statement_T_1.pdf
https://www.eba.europa.eu/sites/default/files/2024-10/43dd2ca1-0a79-4fa8-985d-cb152e3f47b0/Survey%20for%20entities%20in%20scope%20of%20initial%20margin%20model%20authorisation%20under%20EMIR%203.pdf

Supervision

Securitisation Framewaork
Commission (Consultation Paper)

The functioning of the EU securitisation framework

The European Commission has published a con-
sultation seeking feedback on the EU securitisation
framework, aiming to revive the market and improve
its functioning. The consultation focuses on various
aspects, including: the effectiveness of the frame-
work and impact on SMEs, the scope of application
of the Securitisation Regulation; due diligence re-
quirements; transparency requirements; supervision
of the Securitisation Regulation, examining current
practices and potential future approaches. The con-
sultation also requests feedback on the STS standard
and on its effectiveness and potential ways to in-
crease its use and the prudential framework.

Release date: 2024-10-29
Consultation End: 2024-11-29

eba.europa.eu

(OO

Policy Agenda
ESMA (Work Programme)

ESMA's 2025 Work Programme

The ESMA has published its 2025 Annual Work
Programme, reaffirming its commitment to resil-
ient, transparent, and sustainable financial markets.
In 2025, the ESMA will focus on making European
capital markets more efficient and attractive while
supporting the creation of the European Savings
and Investment Union. Key priorities include pol-
icy work to implement mandates from the last
legislative cycle and new mandates like the Eu-
ropean Green Bonds and ESG Rating Providers
Regulations. The ESMA will also develop techni-
cal standards following EMIR 3 and select the first
Consolidated Tape Provider to enhance market
transparency.

Release Date: 2024-10-01
ESMA22-50751485-1488 Q

Policy Agenda
ESAs (Work Programme)

ESAs 2025 Work Programme

The ESAs have published their 2025 Work Pro-
gramme. In 2025, they will focus on collaboration
to address cross-sectoral risks, promote sustaina-
bility, and strengthen financial entities’ digital re-
silience. Key initiatives include: providing guidance
on sustainability disclosures, overseeing critical ICT
third-party providers, monitoring financial con-
glomerates, and promoting coordination among
national innovation facilitators. The ESAs will also
address cross-sectoral matters like retail financial
services, investment products, and securitization.

Release date: 2024-10-07

JC-2024-27 Q
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Reporting & Disclosure

EMIR
EBA (Opinion)

Opinion on EMIR 3

The EBA, in cooperation with the ESMA and EIOPA,
issued a no-action letter stating that competent
authorities should not prioritize processing initial
margin model authorization applications under
EMIR 3 until key regulatory deliverables (draft RTS
on IMMV and guidelines on application/authoriza-
tion process) are in place. The letter outlines a reg-
istration process and required information for ap-
plications, but delays prioritization due to missing
key requirements in the application and authoriza-
tion process, and assessment of model changes.

Release date: 2024-12-17

EBA/OP/2024/09 Q

EMIR
ESMA (Consultation Paper)

Conditions of the Active Account Requirement
under EMIR 3

The ESMA has published a Consultation Paper on
the Active Account Requirement (AAR) introduced
under EMIR 3. The AAR mandates EU counterpar-
ties in specific derivatives to maintain operational
and representative active accounts at EU-author-
ized CCPs. The ESMA seeks feedback on key ele-
ments, including operational conditions for active
accounts, obligations for highly active counter-
parties, and compliance reporting. The ESMA aims
to submit the final draft RTS within six months of
EMIR 3's enactment.

Release date: 2024-11-20
Consultation End: 2025-01-27

ESMA91-1505572268-3856

OO
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EMIR

Commission (Regulation)
EMIR 3 Published in the Official Journal

The Official Journal of the EU has published the so
called EMIR 3 regulation with the aim at mitigat-
ing excessive exposures to third-country CCPs and
enhancing the efficiency of EU clearing markets.
The new regulation amends the EMIR, the CRR and
the MMF regulations.

Release date: 2024-12-04
Application Date: 2024-12-24

Oo—0O—@

(EU) 2024/2987 O

EMIR

Council (Press Release)

Council adopts updated rules for EU clearing
services

The Council of the EU has announced that it has
adopted revised rules for clearing services under
EMIR, aimed at enhancing the EU's clearing land-
scape. These changes streamline procedures,
strengthen CCP supervision, and mandate mar-
ket participants to maintain active accounts at
EU CCPs, reducing reliance on non-EU systemic
CCPs. The updated rules support the EU's financial
stability and strategic autonomy while deepening
the capital markets union.

Release date: 2024-11-19

consilium.europa.eu



https://www.eiopa.europa.eu/document/download/ca4d03ab-726f-4be7-a69b-8460a73b2255_en?filename=Joint%20Committee%20Work%20Programme%202025.pdf
https://www.eba.europa.eu/sites/default/files/2024-12/d9a07211-78b0-4e2c-a988-5315845fdc65/Opinion%20on%20the%20application%20of%20EMIR3%20with%20respect%20to%20initial%20margin%20models.pdf
https://www.esma.europa.eu/sites/default/files/2024-10/ESMA22-50751485-1488_Annual_Work_Programme_2025.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L_202402987
https://www.consilium.europa.eu/en/press/press-releases/2024/11/19/capital-markets-union-council-adopts-revamped-rules-for-eu-clearing-services/
https://www.eba.europa.eu/sites/default/files/2024-10/43dd2ca1-0a79-4fa8-985d-cb152e3f47b0/Survey%20for%20entities%20in%20scope%20of%20initial%20margin%20model%20authorisation%20under%20EMIR%203.pdf
https://www.esma.europa.eu/sites/default/files/2024-11/ESMA91-1505572268-3856_Consultation_Paper_EMIR_3_Active_Account_Requirement.pdf

Climate Risk

Taxonomy Regulation

Commission (FAQs)

Set of FAQs on the Taxonomy Regulation

The European Commission has published FAQs to
support the implementation of the EU Taxonomy,
a system for classifying sustainable economic ac-
tivities. Aimed at simplifying use and reducing ad-
ministrative burdens, the FAQs clarify taxonomy
requirements, "do no significant harm” (DNSH) cri-
teria, and reporting obligations under the Climate
and Environmental Delegated Acts. Additional re-
sources include a factsheet, and the EU Taxonomy
navigator.

Release date: 2024-111-29 Q

finance.ec.europa.eu

Climate Risk
NGFS (Report)

Synthesis report on the greening of the financial
system

For the COP29, the NGFS has published a Synthe-
sis Report on the Greening of the Financial System,
which provides a comprehensive view of climate
finance, focusing on aligning the financial sec-
tor with global climate goals. The report outlines
three pillars essential for a green financial system:
a unified understanding of climate goals, expanded
green financial instruments, and robust regulatory
frameworks. While progress is evident, the report
stresses that public and private efforts must inten-
sify to fully achieve a sustainable financial system
aligned with the Paris Agreement.

Release date: 2024-11-14
ngfs.net Q

Climate Risk
ESAsS/EBA (Report)

Fit-for-55 climate scenario analysis

The ESAs together with the ECB have published the
report on the "Fit-For-55" climate scenario analy-
sis and found that transition risks alone are unlikely
to destabilize the EU financial system. However,
when combined with adverse macroeconomic
shocks, they could significantly increase financial
institutions’ losses, potentially disrupting the green
transition. The analysis examined three scenarios
over an eight-year period, revealing limited losses
under baseline conditions but substantial impacts
under adverse scenarios, particularly for invest-
ment funds.

Release date: 2024-11-29
ESA/2024/21 Q

Climate Risk
NGFS (Report)

Long-term scenarios for central banks and super-
visors

The NGFS has published the fifth edition of its
long-term climate macro-financial scenarios,
aimed at assessing forward-looking climate risks.
This release features an enhanced assessment of
physical climate risks with a new damage function,
revealing that GDP losses by 2050 could be two
to four times greater than previously estimated.
Updated with recent economic data and climate
commitments, the scenarios provide central banks
and financial supervisors with improved tools to
analyze climate impacts on the economy.

Release date: 2024-11-05
ngafs.net Q
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Climate Risk

SFDR
ESAs (Report)

Principal Adverse Impact disclosures under the
SFDR

The ESAs have published their third annual report
on Principal Adverse Impact disclosures under the
SFDR. This report reviews disclosures at both en-
tity and product levels, highlighting the environ-
mental and social impacts of financial institutions
investments and the actions taken by banks, asset
managers, insurers, investment firms, and pension
funds to mitigate these impacts. Findings indicate
improved accessibility and quality of PAI disclo-
sures, with some NCAs reporting enhanced com-
pliance.

Release date: 2024-10-30

JC2024-68 Q

Climate Risk
NGFS (Handbook)

Climate Modelling Handbook

The NGFS has published its Climate Modelling
Handbook, aimed at guiding central banks in in-
tegrating climate change impacts into their mac-
roeconomic models. As climate change and the
transition to net zero increasingly influence both
short- and long-term economic outcomes, this
handbook offers practical approaches for central
banks at various stages of development. It address-
es existing challenges in adapting current models
and explores new methodologies for accounting
for physical and transition impacts. This publica-
tion is the final report in a series focusing on the in-
tersection of climate change and monetary policy.

Release date: 2024-10-24
October 2024 Q
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Climate Risk
NGFS (Report)

Climate change, the Macroeconomy and Mone-
tary Policy

The NGFS has published a report summarising find-
ings from recent NGFS publications on the mac-
roeconomic effects of climate change. The report
covers the impacts of physical climate hazards,
the green transition, and climate macroeconomic
modelling. It offers guidance to central banks on
incorporating climate-related risks into economic
modelling and monetary policy frameworks.

Release date: 2024-10-29 Q
ngfs.net


https://finance.ec.europa.eu/document/download/b799db63-a034-4023-9f77-3e9a69be4de9_en?filename=241129-draft-commission-notice-eu-taxonomy-delegated-acts_en.pdf
https://www.eba.europa.eu/sites/default/files/2024-11/08fef16f-7505-4e32-9444-126cca0f69d5/Report%20on%20fit%20for%2055%20climate%20scenario%20analysis.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_scenarios_main_presentation.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_synthesis_report_on_the_greening_of_the_financial_system.pdf
https://www.eba.europa.eu/sites/default/files/2024-10/10c55637-0c22-472f-b4e5-29fb55b4527e/JC%202024%2068%20Final%20Joint%20ESAs%202024%20Final%20Report%20on%20PAI%20disclosures%20%28Article%2018%20SFDR%29%20%28002%29.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs-press-release_2024-10-29_climate-change-macroeconomy-and-monetary-policy.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_climate-macroeconomic-modelling-handbook.pdf

Market Environment

Supervision
|IOSCO (Report)

Principles for the Regulation and Supervision of
Commodity Derivatives Markets

The IOSCO has published a report on its targeted
review of five principles for regulating and super-
vising commodity derivatives markets. The select-
ed principles (9, 12, 14, 15, and 16) focus on ad-
dressing market volatility, improving transparency
in OTC derivatives, and ensuring orderly market
functioning. The report offers recommendations
to strengthen the market resilience and confirms
IOSCO's plans for further work in the OTC markets
domain. This initiative highlights IOSCO’s commit-
ment to enhancing the stability and effectiveness
of commodity derivatives markets.

Release date: 2024-11-25
FR/11/24

Data Management

MIFIR
ESMA (Consultation)

ESMA launches new consultations under the
MiFIR Review

The ESMA has published a consultation paper
seeking feedback on proposed changes to trans-
action reporting and order book data regulations
under MiFIR. These changes aim to enhance infor-
mation available to stakeholders by simplifying and
harmonizing reporting requirements, ultimately
reducing the reporting burden for market partic-
ipants. The consultations target Market Partici-
pants, Trading Venues, and Investment Firms Na-
tional Competent Authorities.

Release date: 2024-10-03
Consultation End: 2025-01-03

OO

ESMA12-21218442653745
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Risk Management

EMIR

Council (Directive)

Council publishes text of amending Directive
under EMIR 3

The Council of the EU has published the draft Di-
rective amending the UCITs, CRD, and 2019/2034
Directives to address concentration and counter-
party risks in centrally cleared derivative transac-
tions. This amendment aligns with new clearing
requirements under the revised EMIR 3.

Release date: 2024-11-19

O0—e-O

2022/0404(COD)



https://www.iosco.org/library/pubdocs/pdf/IOSCOPD781.pdf
https://data.consilium.europa.eu/doc/document/PE-42-2024-INIT/en/pdf
https://www.esma.europa.eu/sites/default/files/2024-10/ESMA12-2121844265-3745_Consultation_Paper_Review_of_RTS_22_on_transaction_data_reporting.pdf
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